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WEST VIRG NI A METALS PRODUCER PLEADS
QU LTY TO NATI ONW DE PRI CE- FI XI NG CONSPI RACY

WASHI NGTQON, D.C. -- A West Virginia netals producer pleaded
guilty and agreed to pay a $100, 000 crim nal fine today for
conspiring to fix prices of products used to nake steel and cast
iron, said the Departnment of Justice.

The crimnal case, filed by the Departnent's Antitrust
Divisionin US. Dstrict Court in Buffalo, New York, charged
American Alloys Inc. of New Haven, Wst Virginia, with
participating in a conspiracy between |ate 1989 and md 1991 to
fix prices of coomodity ferrosilicon products sold in the United
States. Annual U S. sales of combdity ferrosilicon products are
nore than $100 mllion.

Commodity ferrosilicon products are alloys of iron and
silicon, used primarily as alloying agents in the production of
steel and cast iron to inprove the properties of the finished
product, such as its strength and corrosion resistance.

Anne K. Bi ngaman, Assistant Attorney General in charge of
the Antitrust Division, said the charges resulted froma grand
jury investigation in Buffalo, New York, into suspected coll usion
by conpanies in the ferroalloys industry. The ongoing

investigation is being conducted by the Division's New York Field
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Ofice with the assistance of the Buffalo office of the Federal
Bureau of Investigation.
The maxi mum penalty for a corporation convicted of a

viol ation of the Sherman Act conmtted after Novenber 16, 1990,
is afine of $10 million, twi ce the pecuniary gain the
corporation derived fromthe crine, or twice the pecuniary |oss
suffered by the victinms of the crine, whichever is greater.
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